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How can SMEs affected by the pandemic access the announced state aid scheme?

Following the European Commission's approval of Romania's state aid scheme to support small and medium-sized

enterprises ("SMEs") and certain large enterprises affected by the COVID-19 pandemic, the Ministry of European

Funds adopted the state aid scheme through a ministerial order, in the context of the economic crisis generated by

the pandemic.

The three funding measures adopted under this programme and detailed below are intended to provide liquidity for

the respective SMEs. Thus, the grants to be awarded are intended to cover various categories of expenditure, from

current expenditure in the case of micro-grants to expenditure for the expansion, rehabilitation or modernisation of

existing production capacities, including the purchase of equipment, technology, machinery and facilities in the

case of grants for investments in production activities.

With regard to the application of this aid scheme, beneficiaries must submit funding applications and related

documents by 30 October 2020, with the conclusion of financing contracts to be completed by 31 December 2020

.

Support measures and beneficiaries

State support is made up of three main measures, namely:

·          micro-grants in a fixed amount ("Measure 1") with a total budget of EUR 100 million, a measure

available to SMEs without employees at 31 December 2019, self-employed persons and NGOs operating in

eligible areas of activities set out in the normative act, as well medical offices involved in fighting the COVID-19

pandemic;

·          grants for working capital ("Measure 2") with a total budget of approx. EUR 307 million for

SMEs and NGOs active in the education sector; and

·          grants for investments in production capacities ("Measure 3") with a total budget of approx.

EUR 478 million to support SMEs.

Eligibility criteria

To be eligible, the above categories of SMEs must not (i) have been in financial difficulty on 31 December 2019;
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(ii) be subject to a decisions to recover unlawful State aid; and (iii) be subject to liquidation, insolvency,

bankruptcy or arrangements proceedings with creditors.

There are also a number of specific eligibility criteria that vary depending on the category of the beneficiary and

the measure concerned. In general, business continuity for at least one year and a turnover of at least EUR 5,000

for Measure 1, co-participation in working capital and obtaining a certificate for emergency situations for Measure

2, but also recording profit for Measures 2 and 3.

In addition, in order to benefit from Measure 3, it is necessary for the beneficiary to achieve at least 50 % of the

planned revenues in the first two years, and the difference - by the end of the third year.

The potential beneficiary of the latter measure must meet, in addition to the general and specific conditions, certain

eligibility criteria regarding project profitability, co-financing, the ratio between the requested grant and the

registered operating profit, as well as having a NACE code activity falling within the ambit of activities with

negative balance of trade, meaning the value of imports exceeds the value of exports.

Amount of support and number of beneficiaries

The amounts allocated to support SMEs in difficulty vary depending on the funding measure concerned. There is

also a maximum number of beneficiaries for each support category.

Thus, for Measure 1 the maximum amount granted is EUR 2,000, and the number of beneficiaries is capped at

50,000. The amount of aid for Measure 2 ranges between EUR 2,000 and a maximum of EUR 150,000, depending

on the turnover of the beneficiary, with a maximum number of beneficiaries of 100,500, while the support granted

under Measure 3 ranges between EUR 50,000 and EUR 200,000 for a maximum of 15,000 beneficiaries.

Lastly, it should be borne in mind that the forms of state support may be cumulated, respectively Measures 1 and 2

 beneficiaries may also access Measure 3. In addition, other state aid schemes may be accessed, up to a maximum

of EUR 800,000.
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